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PRODUCTION SEARING CONTRACT
FOR APPRAISAL, DEVELOPMENT AND PRODUCTION
OF PETROLEUM IN THE MOATTAMA AREA
BETWEEN
MYANMA OIL AND GAS ENTERPRISE
AND
TOTAL MYANMAR EXPLORATION AND PRODUCTION

" THIS CONTRACT entered into and delivered at Yangon, The Union of

Myanmar on the =5 day of _ Ny, . Nineteen
Hundred and Ninety Two by and between TEES MYANMA OIL AND
GAS ENTERPRISE, an enterprise organized and existing under the
Laws of the Union of Myanmar (hereinafter referred to as the "MOGE"
which expression shall, unless repugnant to the context or the meaning
thereof, be deemed to include its successors and permitted assigns),
represented by the purpose of this Contract by THE MANAGING
DIRECTOR, MYANMA OIL AND GAS ENTERPRISE,

of the one part

and

B

TOTAL MYANMAR EXPLORATION AND PRODUCTION, a company
existing under the Laws of France (hereinafter referred to as the
~CONTRACTOR" which expression shall, unless repugnant to the
context or the meaning thereof, be deemed to include its successors and
permitted assigns), represented for the purpose of this Contract by its
Chairman of the Board,

of the other part.
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WHEREAS, The Union of Myanmar is the sole owner of ‘all natural
resources within her territory and offshore areas and has the right to
develop, extract, exploit and utilize the natural resources in the interest
of the people of all the national groups ; and

WHEREAS, MOGE is an enterprise formed by the Government of the
? Union of Myanmar and is concerned with exploration and production of

"Petroleum” within the Union of Myanmar both onshore and offshore ;
and

WHEREAS, MOGE has the exclusive right to carry out all Petroleum
operations in the Union of Myanmar and throughout the area
corresponding to blocks M5 and M6 located in offshore Myanmar
(Moattama) and described in Annexure "A" and outlined on the map
which is Annexure "B", both attached hereto and made a part hereof,
i ' which area is hereinafter referred to as the "Contract Area” ; and

) WHEREAS, CONTRACTOR is of sound financial standing and

possesses technical competency and professional skill for carrying out
) exploration, appraisal, and development works and other "Petroleum
Operations” as hereinafter defined ; and

; WHEREAS, the parties each has the right, power and authority to enter
; into this Contract ; and

WHEEREAS MOGE has made two gas discoveries in the Contract Area,

namely the 3DA-X and 3 DA-1 Structures. UYP3 000024
WHEREAS, MOGE and CONTRACTOR mutually desire to enter into

~ this agreement for a Production Sharing Contract in relation to the
Contract Area ;




CONFIDENTIAL
DOE v. UNOCAL
’ SUBJECT TO PROTECTIVE ORDER

WHEREAS MOGE and CONTRACTOR have entered into on this same
S\r‘ day of A\, day— nineteen hundred and ninety two a
Memorandum of Unﬁlas&nding. hereinafter referred to as “I‘viOU“ :

WEHEREAS this Production Sharing Contract and the MOU describe

and constitute together the agreement of the parties in relation to the

Project for appraisal, development and production of the two gas

discoveries made by MOGE in the Contract Area ;

P NOW, THEREFORE, for and in consideration of the premises and the
mutual covenants hereinafter set out, it is agreed as follows : '

; e
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SECTION 1 - DEFINITIONS

In this Contract, words in the singular include the plural and vice
versa, and except where the context otherwise requires the following
termsshallhavethemeaningse‘cputasfomws: ‘

1.1. W means the procedures and reporting
requirements set forth in Annexure "C".
1.2. "Affiligte” means any compaizy, any party or other legal entity :
P a) in which CONTRACTOR holds directly or indirectly at

least fifty percent (50 %) of the shares entitled to vote, or

b) which holds directly or indirectly at least fifty percent
(50 %) of CONTRACTOR's shares entitled to vote, or

c) in which at least fifty percent (50 %) of the shares entitled
to vote are owned directly or indirectly by a company,
party or legal extity, which owns directly or indirectly at
least fifty percent (50 %) of the ghares of CONTRACTOR

entitled to vote.
1.3. “"Appraisal Period” means the period which CONTRACTOR
: deems necessary to determine whether the Discoveries are
1.4. "Appraisal Programme” means a programme submitted by -

CONTRACTOR pursuant to Section 6.2., under which
CONTRACTOR will evaluate and delineate the Discoveries, or
pursuant to Section 7.2., under with CONTRACTOR will
‘) evaluate and delineate an Other Discovery.
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1.5. "Associated Gas" means Natural Gas found in association with

Crude Oil if such Crude Oil can by itself be commercially

produced.

AN = -

1.6. “Average Dailv Gross Production Rate” means:

- for Gas : the total Cubit Feet produced in each calendar
month divided by the days in the said month. .

. for Crude Oil : the total barrels of Crude Oil produced in
’ each calendar month divided by the days in the said
mmonth, - A

1.7. "Barrel” means a quantity or unit of forty-two (42) US gallons
liqnidmeasure,atcrecmcbedtoaumpmmre of sixty degrees
(60°) Fahrenheit with normal atmospheric pressure at sea level

"1:8.  "Budget" means an estimate of income and expenditure.

1.9. "Cglendar Year® or "Year" means a period of twelve (12)
consecutive months commencing with January lst and ending
with December 31st next following, according to the Gregorian

% Calendar.

1.10. "Commencement of Commercial Production” meass, in relation
to any Development and Production Area, the date on which
regular and continuous sales of Natural Gas commence Or the
date on which regular and continuous shipments of Crude Oil
(excluding tast production) commence.
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1.11. “Commmercial Discovery” means

) (' ‘ . in relation to the Discoveries that such Discoveries have
been determined Commercial by CONTRACTOR in
accordance with Sections 7.7.1. and 13.3 herein ;







